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Won’t  Tolerate 
‘Underground 

1^.  By  Walter  Kerr 
p?'A???NG.TQN,'May  ii— The 
pJ.^iLMgjjisk^l*Ag^cy.  was' 
’as ^fie'govern- 
menfc  agency  cwlilch-  has  in- 
ite, employees  that  Imme- 
dlate  and^  automaticTsdismissal 
XlUl  .^o^low- :any;'^i'sciosure' ’  of 
dja^ifled^'informatVon' '•  to  ■  unaui 
tfiorizedTpirlons^v'”'''  ‘  v ’  *  ■ ; 

.. -This;warni^';wayrahsmitted 

•— With^  <a  VsWf  iu^ 


- Aineri- 

.can.  ,undergfbMd’MnWtsrranks 
^ii^liortly  Rafter  sSeri;YJ6seph  R’ 
McCartliy,‘R.V«Wlsi;ldVclose^ 

week^ 


;ice:.. 

t';it:.,was;coupled.'¥lth»the/dec^ 
laratiof;  {tot'., any  '.violations  of 
wSJ!?:Ws^ertalningt6'secret'l^^^ 
.yoiUd  •’"'ii^'repo'rte'd 
promptly  .to  ,the  justice  Depirt- 
■5nt. 

*  ^  \t  rf-.  I 


w  .Vi;  m 


leased  without  comment  a'  sum^ 
mary  of , these  laws;  ’  They  ■■in¬ 
clude,  besides.citations  of ,  Army 
regulations,  paragraphs  frbmj 
Title'18;  United  States  Code,  re 
ferring  to  ^plonage  and  censor¬ 
ship.  ,  '  '  *  ,  j 

violations  call  for,  fines  of  {liot 
more  than\$ld,00q;6r  ’  Imprison^ 
Iment 'forgot  more, 4han  teni 
[years  of  b'oth.  ,  . 

Tijesadlsclpsuresica'me  on  the 
iheefefof'  ;a’;lNew  {York  .Herald 
^iibunejstof^pn^ucsday  to-to 
efiect- thatjiile'SEiseni^^^^ 
ministration7'’''had  ]'Star^^ 
ihvestigation>|'  'Sy' ,  {ttfp,  7 justice 
Department  -.to dbtermihe;  jwhat 
could,  be--.donej,t9j.pre^n  ithe, 
leak  of ‘  ciassifle'd  [Informati  »n  % 
unauthOT^zMpr|on|g:^  ‘1,^: 

James ' .  C.'  Hagefty;.  ■  {White 

’questioners'  ’the  ,'’fblio,w^lng  day 
fthat’he'  hadi  checked  gvith^to; 
Justice  riDepar|ment  {'and-  found 
“they -have  ‘ho^  ‘word': or  report 
of  aiiy'such  action- as.'reported 
in  that  story.”  ■’ 

i  However;  these -facfs^are  npw 
known:,  ,  .  7 

That  the  remark^ of  Sen.  Me , 
earthy,'  at  thc\'Army;-McCa_rthy| 
hearings  caused  ah,;^i^.slant  'andi 
jshafp  reaction, at :tlje  C.  I..A.,  * 
j  That  the  next. day  or  the{  tol-' 
lowing.’day  500  fc.  i:  A.empi^oyees 
who  were  attending  clave's  .coh-^ 
nected:  with  d'vshort^training 
Coiftimed  q^patte33.-''>lumh  7i 
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Secrets 

(Continued  from  page  one) 

course  were  notified  of  the 
agency’s  attitude. 

That  contact  was  made  with 
the  Justice  Department. 

And  that  it  was  in  response  to 
this  and  other  inquiries  that  the 
Justice  '  Department  ,prcpared 
and  released  this  afternoon  a 
summary  of  the  pertinent  or 
possibly  pertinent  legal  ref¬ 
erences. 

In  releasing  the  summary,  Mr, 
Brownell’s  office  did  not  say  or 
[mean  to  imply  that  Sen.  Mc¬ 
Carthy's  “informants,”  whom 
he  has  refused  to  name,  are 
guilty  or  subject  in  his  opinion 
.to  prosecution  under  the  laws 
and  regulations  cited.  It  simply: 
referred  the  summary  to  persons 
interested  in  finding  out  what  is 
or  may  be- involved  in  the  dls- 
I  closure  of  secret  information  to 
unauthorized  persons. 

At  a  press  conference  today 
Mr.  Browneir'was  questioned 
about  one  of  Sen.  McCarthy’s 
'"infornfants,”  whom  the  Sena¬ 
tor  has  described  as'  a  young 
officer  attached  to  the  Intelli¬ 
gence  Department  of  the  Army/ 
iHe  was  asked  whether  the  Jus¬ 
tice  Department  was  trying  to 
identify  this  officer. 

Army  Investigating 
Mr.  Brownell  revealed  that  the 
[Army  has  ordered  an  investiga¬ 
tion  of  this  particular  case,  since! 
the  Army  in  the  matter  had 
'primary  investigative  jurisdic-l 
tion.”  When  the  Justice  Depart-,' 
ment  gets  a  report  from  the) 
Army,  he  added,  it.  will  consider' 
whether  to  take  further  ‘acMon.l 
He  reminded  reporters  that! 
his  department  is  receiving  al 

transcript..o£..the  Army-McCar- 

thy  hearings  and  will  study  “any! 
legal  problems”  arising  out  of 
them. 

“That  (the  case  of  the  intel¬ 
ligence  officer)  is  one  of  the 
i  incidents  Involved  in  the  tran¬ 
script,”  he  said,  “so  we  will 
study  that  along  with  the 
others.” 

That  the  C.  I.  A.,  as  well  as 
several  other  sensitive  agencies 
.and  departments,  is  concerned 
^gbout  the  possible  existence  ofi 
a  network  of  “informants”  was 
made  cryscai  clear*  to  C.  h  A 
employees.' 


They  w^e,.told  not  only  thatj 
no''  .“American  ‘  undergrouild/ 
would  be  tolerated,  but  ‘thatj 
there  would  be  no  "politics  of 
any  kind  in  the  C.  I.  A.— no 
Republican  politics.  Democratic* 
politics.  New  Deal  politics,  Fairi 
Deal  politics,  new_  American 
politics,  old  American  politics  or 
any  other. 

Summary  of  Laws 

The  Justice  Department  sum-’ 
mary  of  existing  laws  with  re¬ 
gard  to  classified  information 
began  with  Title  18,  ^United. 
States  Code,  Section  793,  which 
refers  to 'the  gathering,  trans¬ 
mitting  or  losing  of  defense  In¬ 
formation. 

The  cited  paragraphs  pertain,* 
however,  only  to  informatidnj 
, which  “could  be  used  to  the; 
Injury  of  the  Unjted  States  or) 
to  the  advantage  of  any  foreign* 
nation.”  It  covers  both  the  per-! 
Ison  who  communicates  it  andi 
fthe'  recipient.  .  < 

{  Next,  under,  the  heading  “unl- 
jform  code  of  military  justice,”! 
comes  Title  50,  United  States; 
Code'  Annotated;  Section  686,; 
Involving  failure  to  obey  an 
order  or  regulation.  It  author-' 
izes  such  punishment  “as  a; 
court  martial  may  direct.”  i 

From  Army  regulation  No. 
380-5  come  these  instructions 
with  regard  to  “dissemination”: 

1.  That  no  person  Is  entitled 
to  knowledge  or  possession  of 
classified  security  information! 
solely  by  virtue  of  his  rank,  of-'* 
flee  or  position,  such  matter¬ 
being  entrusted  only  .to  indlvld-^ 
uals  whose  official  duties  re-.‘ 
quire  such  knowledge  or  posses¬ 
sion.  and  who  have  been  properly 
cleared. 

2.  That  every  effort  shall  be 

made  to  keep  responsible  offi¬ 
cials  informed.  t 

3.  That  discussions,  eitherl 
■public  or  private,  of  classified 
security  information  with  or  In. 
the  presence  or  hearing  of  anys 
person  unauthorized  to  have' 
knowledge  thereof  are  pro-; 
hibited. 

This  same  regulation  Includes 
two  clauses  on  requests  for 
clas.sified  .security  information 
ifrom  meirbetTof  Congress.- 
They  are:  * 


“Qfficial  .committee,  .capacity., 
-^Classified  ‘  security  j  ffiforina^j 
tion  requested  by  a  member  of: 
the  Congress  of  the  United  i 
States  in  his  official  capacity  as- 
a  member  of  a  committee  of 
such  Congress  may  be  furnished' 
by  the  Secretary  of  the  Army 
through,  the  office.  Department 
of  the  Army  counselor,  or  the 
office,  chief  of  legislative  liai¬ 
son.  on  a  temporary  loan  basis, 
to  the  chairman  of  that,  com¬ 
mittee,  when  required-  by  that 
committee  in  the  process  of  of¬ 
ficial  inquiry  or  the  preparation 
of  national  legislation. 

“Information  which  originat- 
jed  in  an  agency  other  than  the 
.'Department  of  Defense'  but 
jwhich  is  in  the  custody  of  the 
.Liepartment  of-  Defense  will  not, 
he  rejease’d  without  the  consent! 
'of  the  originating  agency.  In 
'each  case,,  security  guidance  in 
accordance  with  these  regula-. 
Itions  for  the  handling. and  stor-j 
age  of  documents  and  instruc¬ 
tions  for  their  ultimate  dlsposi- 
(tlon  will  be  provided. 

I  “Individual  capacity  —  classi- 
tfied  security  Information  re¬ 
quested  by  a  member  of  the  Con- 
'gress  of  the  United  States-in  his 
andlvidual  capacity  may  be  fur¬ 
nished  by  the  Secretary  of  the 
Army  through  the-  office,  De 
partment  of  the  Army  counselor, 
or  the  office,'  chief  of  legislative 
liaison,  only  if  the  provisions  of 
paragraphs  B,  C  and  D  above 
and  paragraph  18  are  satisfied.^ 
In  each,  case,  security  guidance' 
in  accordance  with  these  regula¬ 
tions  for  the  handling  ahd  stor¬ 
age  of  documents  ahd  instruc¬ 
tions  for  their  ultimate  disposi¬ 
tion  will  be  provided.” 

The  Justice  Department  also 
-cited  Army  RsgcWtIoh  No.  380- 
jlO,  which  is  word  for  word  taken 


from  the  espionage  and  censor- 
ship  law.  „Thjs  even' covers  the 
[case  of  persons  "who  “through 
gross  negligence”  permits  any 
.document  relating  to  the  na- 
Itional  defense  to  be  “removed 
from  its  proper  place  of  custody 
jor  delivered  to  any.,  one  in  viola¬ 
tion  of  his' trust,  or  to  be  lost, 
istolen,  abstracted,  'or  destroyed.’? 
ft  goes  on  to  embrace  any  one 
iwho,  having  knowledge  that  ^ho 
[document  has  been  Illegally  re-, 
‘moved  or  lost,  fails  to  report  it  to 
,his  superior  'officer. 
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Senator  McCarthy  -  Army  Hearing 


)/ 

i&vu 


f  »  Mr*  ioigon-y,^.. 

Ut^TeMoatlL 

Mr.  Harbo_»^ 
Hr.  Rosca_« 
Mr.  Taiiiin_!^ 


».  Tracy.. 
✓Mr.  Mohr_ 


Hr.  Tinicrrowd. 
Tele.  Rooni_..^ 
Mr.  IIollomaa_ 
Mias  C^dy__ 


Senator  Jackson  in  examining  Roy  Cohn  inquired  about  the  ^ 

135  Communists  working  in  defense  plants  who  have  been  referred  to /nUSIXk 
in  testimony  and  asked  Cohn  why  he  does  not  furnish  these  names  to j 
Secretary  of  Defense  Charles  Wilson,  Cohn  replied  that  the  Defense  | 

Department  does  not  have  any  power  to  fire  these  indiv  iduals  and  that 
the  only  way  it  can  be  accomplished  is  by  the  Committee  to  conduct 
hearings,  Cohn  stated  that  if  these  individuals  refused  to  answer 
que  stions  and  elected  to  chose  the  5th  Amendment  then  the  indix^dual  /  v, 
companies  will  discharge  the  employees,  /I  . 

(K  <y^  " 

In  a  joint  discussion  between  Senator  Jacksonj  Boy  Cohn  and  Senato'r^V 
McCarthy,  Senator  Jackson  asked  why  the  McCarthy  Committee  did  not  caMf_^*_ 
to  the  attention  of  the  Army  the  security  risks  at  Fort  Monmouth  whew' 
they  obtained  a  portion  of  our  letter  regarding  Aaron  Coleman,  It  was  ^ 
explained  that  the  Army  already  knew  about  this  and  had  not  taken  any 
action,  \ 

& 

Senator  Symington  interrupted  and  stated  that  he  did  not  believe 
that  it  was  true  thart  the  Defense  Department  had  no  control  of  employee s 
working  on  defense  projects  and  that  when  he  was  in  private  industry 
he  worked  very  dosely  with  the  intelligence  agencies  of'  the  Armed  Forces 
and  the  FBI,  He  stated  that  he  always  discussed  matters  freely  and  later 
I  brought  out  that  if  the  FBI  ever  said  a  man  was  a  security  risk  the  man 
was  out  of  a  job,  . 

Senator  Symington  asked  if  Cohn  or  Senator  McCarthy  had  given  the 
unames  of  the  135  individuals  in  defense  plants  to  the  FBI,  Cohn 
j^nswe^'d^hap  /le  was  sure  that  the  FBI  Jf^ejo  about  ihem, 

Senai/or  Symingtoii -qu^tioned  Cohn  regarding  testimony  of  the  Director 
sometime  ago  o( exabt  time  not  mentioned)  vjhen  Senator  Hickenlooper  asked 
if  any^Loyal  Bonr.4  reports  or  reports  of  the  FBI  had  ever  come  in-^ 
posses'sjon  of  Cohgre sai’onal  committees.  The  Director,  according J^o  ^ 
'Senator  Symington,  etdted  that  he  did  not  know  of  any  such  situatib^ 

'and  that  hone  of  our*-feports  had  ever  gotten  into  the  possesA^i^ 

.  Congressional  committees.  Senator  Symington  asked  if  Cohn 
McCarthy  could  have  gotten  the  2^  page  document  from  the  FBI  ,dmdc^ohr^ 
oduised  that  they  never  could  have.  Senator  Symington  stat^  tfat  ‘^ey 
cohjd  have  -gotten  it  fro^  the  Army  and  that  they  did  and  th^  iX  t]^y  were 
not  entitled  to  obtain  it  from  the  FBI,  why  were  they  ent  i^e^  to '^^tain 


the  proper  action  and  it  was  the  Committee's  responsibility  to  look 
[into  the  patter,  *  /* 


f/) 


RECC 

feJUW  ^M^1954 


OJUGINAL  FILED  m/  > 


Senator  McCarthy  in  examining  Boy  Cohn  diecussed  Irving  Cappel 
who  had  been  employed  in  the  Secretariat  of  the  UU  and  who 
had  a  record  of  Communist  activity.  He  brought  out  thro  ugh 
testimony  of  Cohn  that  con  siderable  difficulty  had  been  encountered 
in  attempting  to  present  this  information  to  a  Grand  Jury  and 
that  employees  of  the  Jlsixk  Department  had  attempted  to  prevent 
I  the  information  from  being  presented  to  a  Grand  Jury* 

y  Senator  McCarthy  also  referred  to  a  proposed  investigation  of  the 
Central  Intelligence  Agency  which  was  being  considered  but  that  he 
had  discussed  this  proposal  with  representatives  of  the  White  House 
and  the  Justice  Department  and  they  had  decided  that  the  investigation 
would  not  be  in  the  public  intere st» 

Army  Counsel  Welch  in  examining  Boy  Cohn  regarding  the  approximately 
130  Communists  working^'Hefense  plants  asked  Cohn  if  he  would  give  the 
names  to  the  FBI  so  that  those  men^could  be  put  under  surveillance . 
Senator  McCarthy  and  Cohn  both  started  that  the  FBI  had  this  informa.tiQJx 
and  that  they  were  certain  it  had  been  .  fPrnished^-^  ^the~TJe^^i^e 
Department,  ‘WelchTpointed  out  that  he  wanted  it  brouglvt^o‘'^tfie  attention 
I  df^Ke^Bir  so  that  we  could  do  something  about  it,  Cohn  explained 
that  it  was  not  in  our  power  to  do  anything  about  it  and  that  all  we  can 
do  is  investigate,  gather  the  information  and  furnish  it  to  the  proper 
authorities. 

Throughout  his  ten  minute  period  Welch  pressed  Cohn  and  Senator 
McCarthy  to  furnish  these  names  to  us  so  that  we  could  put  these  men 
under  surveillance ,  Cohn  pointed  out  that  he  was  in  no  way  going  to 
try  and  tell  the  FBI  how  to  run  their  business ,  that  he  was  certain 
that  we  were  aware  of  these  individuals  and  that  if  there  was  a  need  for 
surveillinq  then  we  were  doing  it. 

Senator  McCarthy  brought  out  the  cases  of  AlgerUfiss  and  Harry 
DexterJ White  wherein  we  had  furnished  information  to;  the  proper 
dutKofi'ti'es  and  that  they  had  ignored  it  and  that  these  two  individuals 
continued  in  government  service  in  higfi  positions.  Senator  McCarthy 
said,  ''so  lets  not  deceive  the  American  people  by  blaming  the  FBI 
for  Communists  being  in  defense  plants.  The  FBI  has  no  povjer  to 
get  them  out,,,,,,." 

Welch  replied,.  "My  confidence  in  the  FBI  is  simply  limitless," 
he  continued  "and  all  I'm  suggesting  is  that  we  just  nudge  them  a 
little,  and  be  sure  that  they're  busy  on  these  130."  Cohn  replied 
that  he  did  not  have  to  nudge  the  FBI  about  this  or  anything  else. 

Senator  Symington  made  a  motion  that  the  names  be  given  to  the 
Secretary  of  Defense  and  that  he  would  see  to  it  that  these  individuals 
were  gotten  out  of  the  defense  plants.  Considerable  debate  followed 
with  practically  all  members  of  the  Committee  participating  and 
Chairman  Mundt  pointed  out  that  the  names  actually  weren't  in  the 
possession  of  the  Special  Subcommittee  which  is  conductim  the  hearings 
but  that  they  could  only  be  .furnished  to  the  Defense  Department  by  the 
regular  Subcommittee ,  The  hearings  recessed  at  5:55  P.U, 
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Director,  PBI 
SACi  New  Xbrlc 
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J0ENTBAL  TNTEtLXGENCE  AGENCY 


Transniitibed  herewith  la  'a  letter  postniarked  Brussels, 
Belgium,  which  was  written  hy  captioned  individual  to  the  ypnksrs/ 
New  York,  Police;  Department,  ahd  which  was  f  orwahied  hy  that  de¬ 
partment  to‘  this  pfiicb  ior  consideration.;, 

The  contents  of  this  letter  do  not  appear  to  bo-  of  In¬ 
terest  to  this  Bureau'  and  the  letter  is  being  forwarded 'to'  the  ; 
Bureau  fOr  in?ansmittal  to  the  Central  Intelligence  Agehcy.;if 
is  deemed  advisabiei^^v 
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Office  jM.ef72d'MnduM  •  united  states  government 


TO  :  t  Director,  FBI 


FROM  :  SegaL  Attache,  Ifevana,  Cuba 


SUBJECT : 


DATE:  June  23,  1954 
I&vana,  Cuba 
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This  is  to  advise  that 


The  Bureau 


As  the  Bureau  is  avrar 
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Office 


FROM 


SUBJECT: 


MR,  R,  M,  ROA 


C,  W,  Bates 


UNITEEr  ST!^i^&)VERNMENT 


DATE:  June  23 i  1934 


J^Qm:zjmM.GATiMj3. 

(ynJUM'PRAr.  TN'PP.T.T.TflF.Nn 


VENTRAL  INTELLIVENOE  AVENGT 


A^CIIIZ 

•mm 

racy 

ohr_____ 
i&terrow<i..,_L 
ele.  Roon..^ 
ollftman  _ 

US  Oanciy, 


I  _ \of  the,  GIA  advised  on  June  18 j  1954j 

occasionally  CIA  receives  Soviet  publications  which  he  felt  night 
fjS^of  interest  to,  the  Buredu,  He'  furnished  the  .attached  publications, 
y^^nerican  Workers  Lo.ok,-di— the  Sov.i£±.JJn.iaji."  andi^eport  of  the  * 
Anerioan  Trade  Union  Beleaatioh  that  Visited  the  'iSSiTi e #~£/>ltTW*'ond  the 
VirW^ies  of  ~ElIropri^in:^m51^^^  these^ 

frovT^e'VTjrXi^ary  and  if  the  Bureau  felt  , they  were  of  any  interest, 
he  would  be  glad  to'  see  that  we  received  copies,  in  the  future.  He 
ashed  that  these  publications  be  returned  to  him.  af^er  being 
reviewed. 
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This  memorandum  should  be  furnished  to  the  Espionage 
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'THE  Qenti::iaU[ntelligence  Agency 
headquarters  ^Kere  housed  in 
an  odd  assortment  of  buildings  that 
used  to  be  part  of  the.  old- Naval ' 
Hospital; -It.  is' off  the  tourist  track  - 
at  2430  E-st  nw. "  ", 

To  the  west  is  a  brewery,  the. 
riverside;  a'roller  skating  rink  whose 
organ  grinds  away  at  oddlhours,  ‘a 
stretch,  of  park ;  and  the  Potomac.' 
To  the. south  is  aVcoliection.oOvarv 
time  “tempos."  To'  the‘east,are  the, 
motley  back^ buildings  of  .theiStafe 
.  Department  annexts.  T6..thei,nbrth, 
mostly  slums*  and  an 'abandoned;  gas.  plant.  It' is -a 
locale  .where  mpsf  &ny  crime  cojuldjbe  buried.-r-. -7. 
b  In  short,  the  Central  Intelligence  Agericy-nei^s,  a 
decent  building:  .CIA  Directdr;;Allen;  ,W;'  Dulles  ‘almost 
got,  an  appfopriatidh,:f6'r.:a'hew  home»thru.  Congress'  7 
this  year.  It  passed^both  houses.*'  '  J  '  .  T-'i "  '  ’ 
.Then’,  in  conference,  the' senators'  and  repfesenta.- 
tive's  killed’the  appropriatioh.  They.didn!t-kh6w- what, 

It  was;for,  and  nobody toWthem;"'.  .f. 

That  ii^,  one  ;d£  , the* problems  of  .  running ’a  cloak; 
and-.da'ggec  .putfit„in  a  ;fepubjic.„  Under  a.  moha^tiy 
or  a  dictatorship,  the  boss  nian  would 'set  :so  many 
millions:  set  aside  for  this; , and  that,  would  be'-. that.-, 
(Here  everybody— particularly Corigfess^has  to  khow 
‘  every  thing  and  all’its  secrete,  or  at  is  crooked,  '  '  - 

t^HE.  GIA^witl^be  seven  years  pld;'July  2^.,  It  has.. 
..  not  been*  free  from  all  Gpvernnient  inspection;* 
CIA*,  works  for  and  reports  to.  theTNationai;  Security 
fCouncih  NStS  is  the '-President's  top '’.Cabinet  •  conv-- 
iop  integration  of  dome^ti^  military.', de>,'„ 


fense. and  foreign  policies.- 
.  CIA  must  get  its  money  requests  approved  by  the' 
Budget  Bureau,  which 'is -the*  President’s  expense  con« 
trot  agency..  CIA  ."Director  Dulles 'must  then  go  to. 
Congress  to  justify  these'  estimates.:  i  .  I 

,**80  far,  CIA  has_  found  appropriations -sub-commit: 
tees  that  deal  with  Jtsbrequeste.  entirely  secure.  These 
committees  .have'  been  told  the  dollar  breakdown-  of 
CIA  expenditures  by  areas',  tho  not  by  specific  proj¬ 
ects.  There  aie  many  ways  ^o  conceal  appropriations 
and  there-  is  no  question  but  that  ah  unscrupulous 
ClA  director  could  divert  money  for  dishonest  pur- 
;p6ses.  That' is  what  frightens vso  many -believers  in 
•democracy  and  leads,  to  the'  demand  for  a,  more 
Tagid  inspection,  of  CIA  'operations. 

(^lA;  DIRECTOR. DULLES  doesireport  In  confidence 
.^■.'nn.  his  '6'perations:  to  -the  Senate  Arrhed  Services 
•Committee’.  IBut  ;tKis''ish’t  enough  to  suit'teome  con-; 
gressmeri. . 'Sen;  Mike  Mansfield^  (D.,  Mont')— -who 
incidentally  iis,  a’ ’good;.friend;:of  tMr.  Dulles^intro- 
duced  a  rcOTlution,.  .a  .'year  ago>to;  create  a  special  ^ 
.committee  of  nine. senators  and  nine  representatives 
to  keep  tab, on  CIA*.. .  .  ,  -  .  ! 

"  This.; bill  .has  been  sidetracked  and  presumably  .Is 
dead  fbi^  this  session.  ' But  its 'main,  idea  is  to  hav'e 
a  check  bn  CIA- such- as, the  Joint  Congressional  Com^ 
mitfee  bn  -Atomic  Energy,  keeps  bn  the  semi-swret,* 
muJtiblllionHdollar  operations;  of  the  Atomic  Energy. 
Commission.  •  '  ;  -  •  « 

.  .There’is  little,  doubt- that'.CIA  has' wasted '.money  |i 
-and'  made  mistakes;  '-The:  nat'ure.  .of  its, assignment  | 
r-rspying'on  the'.world-rrrequlres.it  tq.take  (^iancq§.  1 
-Like -wildcatting  for- oii;  . If -itrslnks -nine  "^ry  holes 
.'aiidlbrihgs'ih  one'guslier,  it’s'doing.'airrlght.  ! 
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^  ,  vr>t  I  #  r  "—i  "r 

}ENTBAL  INT^LLZdBNGJiAl^NGT  (GIA) 
SmTET^^THE  GOMMISSIOmrOB&lBrElTION 
OF  THE^XEGVTIVE  BBANOH  0F_  TBiE^G.OYERNMENT  . 
(HESB^BT^O'OVEBnrdiSS^t^) . . 


Vintcrrowd. 
Tele*  Room. 
HoUoin*a__ 
Miss  Gsndy. 


e 

(Beference  ia  made  to  newspaper  publicity  of  July  5j  1954^ 
which  indicated  that  General  Mark  W,  Clark  ia  handling-  Government 
examination  of  the^^A  with  authority  to  make  recommendationa  aa- 
to  the  agency *a  "airucture  and  administration,"  According  to  the 
newspaper  articlesg  General  Clark  was  to  perform  the-  aurvey\aa  the 
head  of  a  task  force  for  the  Gommiaaion  on  Organisation  of  vhe 
Executive  Branch  of  the  Government ^  which  i a  headed;  by  Herbert  Hoover, 
Tou  may  b&  interested  in  the  following  comments  which  were  volunteered 
to  Liaison  Agent  Papich  by  Allen  Bullea,  Director:  of  GIA,  on  July  6, 
1954^ 

Dulles  atoned  that  he  personally  had  been  hoping  for  some 

itime  that  the  Hoover  ■G_ommiaaion  would  take  admer-ipoaitive  action  ’toward 
instituting  a  survey  pf  CIA*a  organisational  structure.  He  stated 
that  General  Gldrk*s  examination  of  the  GIA  organisation  undoubtedly 
would  be  executed  in  an  orderly  and  constructive  fashion,  Dulles 
emphasise d^-Gene'ral  Clark  would  be  checking  only  "organisational 
structure,  "  .He  elaborated  by  stating  that  the  task,  force  would  look 
into  CIA* a^qph rat  ions  and  projects  only  so  far  as'tp  determine  if  and 
how  the  jobs}  could  be  done  more  economically,  Dulles  does  not  expect 
Clark* a  group  toTJ^ejqueat  detailed  information  regarding  any.  of  GIA* a 
very  sensitive'  operations,  Dulles  feels  that  many  recommendations 
might  be  made  to'-ikodify  many  of  GIA*3  administrative  procedures,  Very 
'^ikely  Dulles  was  referring  to  the  numerous  problems  which  have  arisen 
hiithin  the  GIA  because  of  the  disjointedly  compartmentalised  character  ‘ 
[of  the  agency,  Dulles  indicated  that  General  pi,grk*a  group  would 
not  concentrate  on  the  subject  of  security  fiaks'Hoiihin  GIA, 

Dulles  furihep  advised  that  he  personally  had  in  mind  several 
recommendations  which  he  planned  to  pass  on  to  General  Clark,  Some 
of  these  recQimendat.ionsi  he  atatedj-^  would  fLeal  with  new  legislation. 

In  this  oohnecilf^n' 'he  stated  he  is  greatly ^4hi^i'^sted  in  improving 
GIANS'  "career  service  program^"  It  ia  possible  that  Dulles  'had 
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Memo  to  Belmont 


Bullee  advised  that  he  does  not  expect  General  Clark  to 
initiate  his  examination  Of  the  CIA  before  September^  1954,  He 
stated  that  he  talked  to  Clark  on  the  morning  of  July  6,  1954, 
and  the  General  was  proceeding  to  Brasil,  Dulles  advised  that  he 
personally  would  be  ^absent  from  the  country  for  most  of  the  month 
of  August,  1954,  If  Dulles  follows  a  practice  already  established, 
he  undoubtedly  will  make  a  trip  to  the  Far  East  in  August,  1954, 

He  usually  goes  to  Europe  in  the  Spring  of  the  year, 

ACTION:  *' 


The  Liaison  Agent  will  follow  all  pertinent  developments 
of  interest  ,tp^  the  Bureau  in  connection  with  the  examination  of  the 
CIA  by  the  Hoover  Commission, 
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pTO 


Office  united^s'^^^^overnm^i^^j 


•ISR-i-A’.  2r.  -BETMf. 


FROM  I 


SOTJECT; 


R%  Roclo 


"datb;  July  21j  i§54 

^lisonC 
Harbo_ 
Mohr  „ 

^  mfORMAriON  CONTAJrtEli. 


Central  intelligence  Aahoi.  Pax  a) 

'survey  by  THETCGOmXISSION  OIT  ORaANIZATIDN 
OF  THE  EXECUTIVE  BMNGS  OF  THE  aOVERNMENT 

'(^rbert''hoqver  odmasstoN)  ^ 


*crrowdl  ___ 
Tele.  Room  __ 
Hollonan  ___ 
Gandy  ._ 


Reference  is  made  to  my  memorandum  dated  July  7,  1954j 
setting  forth,  information  concerning  the  survey  of  the  OIA  which 
is  to  be  conducted  by  the  Herbert  Hoover  Commission  under  the 
direction  of  General  Mark  Clarke  You  will  recall  that  newspaper 
articles  and  Allen  Dulles  himself  indicated  that  the  survey  would 
be  concentrated  on  the  "structure  and  administration"  of  the  agency » 
This  language  would  give  the  impression  that  General  Clark  would  not ^ 
'go  deeply  into  the  organs satioh.^s  operations  and  one  could  feel,  that" 
the  entire  survey  would  have  a  "whitewash"  character » 


1  On  July  16j  1954f 

\CIA,  advised  Liai 

son  A.gent  Fapich  that  \ 

Memo  "bo  Belmqn-b  _  ‘ 


The  Liaison  Agent  gained  the  definite  impression  that  the 
OIA  is  endeavoring  to  ascertain  the  identities  of  the  individuals 
who  are  to  make  up  the  task  force  which  is  to  survey  the  OIA, 

Jt  is  obvious  that  the  personnel  of  the  working  committee  will  play 
a  key  part  in  the  project* 

ACTIONS 

None,  For  your  inform,ation. 


Office 

TO  t 

MR,  L, 

PROM  » 

MR.  A. 

iUBJBCT: 

JOHN  B 

JMN  ifj^, 


DATE:  July  20,  1954 


ToUon  --  — 
Boa^ 

M 


aU 


^  The  Director  inquired  ”What  do  we  know  re  John  B. 
Hollister?  H”  after  an  article  appeared  in  the  "New  York  Mirror" 
•dated  July  19,  1954>  reporting  a  Government  reorganization  "task 
/force"  headed  b^General  Mark  Clark  may  ctud^the  "security" 
/machinery  of  th^Central  Intelligence  Agency^CClA)  as  part  of  its 
survey  of  that  Agency,  The  article  stated  John  B.  Hollister, 
Executive  Director  of  the  Hoover  Commission  on  Government  Reform, 
had  told  a  reporter  the  commission  had  not  received  Senator  McCart 
files  on  alleged  Communist  infiltration  of  CIA  but  the  commission 
would  undoubtedly  accept  McCarthy’s  files  if  they  are  presented,  " 


monN 
IHfbo  ^ 
Mohr  _ 
Parsons 
Hosen 
Tanim 
Sizoo 
lifttcrro^  ' 
Tele.  Root 
Molloiran 
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No  investigation  has  been  conducted  concerning  Hollister, 

In  September,  1953#  Mj:**  Herbert  Hoover  submitted  Hollister's  name, 
among  others,  as  one  of  the  officials  being  considered  to  serve  on 
the  Commission  on  Organization  of  the  Executive  Branch  of  the  Govern-^T 
raent  and  requested  a  special  and  quick  clearance  under  Executive 
Order  .10450,  However,  Attorney  General  BroWnell  subsequently  advised  V 
these  individuals  were  not  under  Executive  Order  10450  and  no  inveotl-' 
gations  would  be  made  unless  I'h?.  Hoover  made  specific  requests  in 
I  cases  where  employees  would  have  access  to  classified  information,  ^ 
Mr,  Hollister  is  senior  partner  of  the  lav;  firm  of  Taft,  Stettinius 
and  Hollister  of  Cincinnati,  Ohio,  The  late  Senator  Robert  Taft  was 
a  former  member  of- the  law  firm  and  his  son,  Robert  Taft,  Jr,,  is  S 
presently  a  momberi  Our  files  reflect  cordial  relations  with  i/  a 

Mr,  Hollister^  He  has  requested  that  the  Director  speak  before  A  5 

various  civid'jgroups  and  a  Boy  Scout  Convention  in  Cincinnati,  Ohio, 
at  which  tlmeA,  he  expressed  admiration  for  the  Director  and  the  Bureau, 
(140-1397^3;  |4j^o^5o5;^  94-2-29645;  94-46024-1)  / 

Jading  td  the^ current  issue  of  "Who » 
uohn  Baker  Hollister  was  born  in  Cincinnati,  0hio,^cuT^ ' 

He  received  an  A,B,  degreo  from  Yale  University  in^^Sx 
jdegree  from  Harvard  in  1915*  He  served  as  a  Congressman  from  Ohio, 
I1931-1937*  and  as  a  Representative  to  the  Natlonai*^^^iS^p;^5rrr*T 
]Convention  since  1940.  Mr,  Hollister  is  the  director  ^fjht^opods 
companies,  inoludir^  insurance,  railroads,  shipbutldrihg,.'^roh  «nd 
steel.  He  served  in  WorMWar  I  as  a  Captain  in  the 
Mr,  Hollister  was  with  the  American  Relief  in  Pola^  M  i9a:9v^  ,'Hq 
served  as  CbairmqLh  of  Mission  to  tho  Netherlands,  Uml^d' Nations 

bion  Administration,  In  1945*  *-  >*7;. 


iL!B' 


Relief  and  iehabilltation 


Memo  to  Mr.  Boardman 
from  Mr.  Belmont 


J0HI4  B.  HOLIilSTBR 


In  Ms  broadcast  of  July  11,  19i^3>  radio  coimnentator 
Drew  Pearson  repor^jl  that  the  Sandusky  Machinery  and  Battery 
Company,  of  whichA Congressman  John  Hollister  of  Cincinnati  was 
a  Director,  had  been  fined  |80,Q00  by  the  Federal  Government 
for  fraudulently  concealing  defective  propeller  sleeves  from: 

-  United.  States  inspectors.  Pearson  stated  that  Hollister  was  a 
law  partner  of  Senator  Robert  laft,  who  owned  the  powerful  newspaper 
"Cincinnati  Ilmes-Star"  which  would  bo  one  reason,  the  conviction 
would  not  be  read  in  the  press.  Memorandum  in  the  file  reflects 
that  at  the  time  of  the  broadcast  there  v/as  no  main  file  and,  ’ 

(therefore,  no  investigation  relating  to  a  war  fraud  violation 
by  the  above-mentioned  cbmpany.  Ro  subsequent  additional  infor¬ 
mation  appears  in  our  files  concerning  Pearson ‘s  allegation. 

(94-8-350-151) 


r;EC0Mi4MdDATI0N : 


None.  For  your  information,. 


b6 

b7C 


-  2  « 


